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Fire Automobile Rent Tornado Sprinkler Leakage Use and Occupancy 


FIDELITY-PHENIX FIRE INSURANCE CO. 


A Strong American Company backed by Strong American Assets 


HOME OFFICE WESTERN OFFICE 
80 Maiden ‘Lane, New York 137 So, La Salle Street, Chicago, III. 


HENRY EVANS, President 


























THE NEW YORK STATE LAW 


Employers’ Liability, Special Agents Wanted 
Workmen’s Compensation and 


Liability Insurance 











: PENNSYLVANIA 
y 
JEREMIAH F. CONNOR MARYLAND 
Late Chief Counsel for the State Industrial Commission 
The Workmen’s Compensation Law of New York DELAWARE 
as amended in 1916, fully annotated with over 300 OHIO 


references. 


A comprehensive and complete analysis and expla- 
nation of the Workmen’s Compensation law indicating 


injuries which are compensatable, and those which 

may be made the basis of damage suits. PHILADELPHIA LIFE 
The book treats of the necessity for liability in- 

surance in addition to compensation insurance, ex- INSUR 

plains what liability is covered by the State Insurance ANCE COMPANY 

Fund, and shows the power of the State to assess 

employers who insure in the State Insurance Fund. 


PRICE $5.00 111 NORTH BROAD STREET 
THE SPECTATOR COMPANY PHILADELPHIA, PA. 


CHICAGO OFFICE: 135 WILLIAM STREET 
INSURANCE EXCHANGE NEW YORK 
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Opportunity Knocks At 
| Your Door 


| Attractive policies. Liberal commis- 
| sions and cooperation. 


| Openings in States of Alabama, 
| Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


F Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 
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ATNAFIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S.A. 


The Aitna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the A°tna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 
Hartford, Connecticut 














CAPITOL LIFE 


INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 


Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 


HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 








eed work is recognized by this Com- 

pany. Men with their future before 
them should listen. 
where you can grow, where the Home 
Office knows first hand what you are doing 
and what your ambition is, if this hits you, 


If you wish a place 


think it over—then act. 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN HOWARD S. SUTPHEN 
President 








NOW READY. 


Insurance Law of New York 


The complete Insurance Law of New York as it stood at the 
adjournment of the recent session of the legislature is now in shape 
for distribution. This work comprises Chapter 28 of the Consolidated 
Laws and Chapter 33 of 1909, with all amendments of 1916, and notes 
and annotations. The work also embraces independent statutes 
relating to insurance companies, the General Corporation Law and the 
Stock Corporation Law, all thoroughly indexed. Copious notes of 
decisions, rulings of the Insurance Department and Attorney-Generals’ 
opinions to date are given, all of which aid materially in construing 
the text of the law,' and are therefore very valuable to insurance com- 
panies and all interested in the subject. Copies of this work can be 
supplied at $3 per copy, bound in buckram. Address orders to 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 


aie Ieee 135 WILLIAM STREET, 


NEW YORK 
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A mighty good company to write business for is 


NORTHWESTERN NATIONAL 


LIFE INSURANCE COMPANY | 
MINNEAPOLIS, MINN. 


It is purely MUTUAL, pays ANNUAL DIVI- 
DENDS, wrote 38% more business the first half of 
this year than for the first half of last, has $1.13 of 
assets per $1.00 of liabilities; 52% mortality experi- 
ence and 5.5% net interest earned last year. 


CAN YOU BEAT IT? 


GOOD CONTRACTS made with GOOD MEN 
for some open GOOD TERRITORY West of the 
Mississippi River. Write. 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
fies in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 


by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 

ice for the United States, Canada and Mexico is 
our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 


Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 


135 WiLt1AM Street, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 

Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 


Copyright, 1916, by The Spectator Company, New York 








JULY 20, 1916. No. 3 


Vor. XCVII. 








INFANTILE PARALYSIS 

HE epidemic of infantile paralysis 

in New York has aroused the 

people of all the boroughs of that city 

and has led to the taking of radical pre- 

cautions, not only in New York but in 

all surrounding towns and cities within a 
considerable radius. 

Whereas a few cases of infantile para- 
lysis (poliomyelitis) are to be expected 
yearly in every large city, the normal 
number for New York ought not to ex- 
ceed but a few cases in existence daily. 
Up to Tuesday night last, however, there 
had been 2,175 cases reported during the 
period of about two weeks in which the 
epidemic had flourished, with deaths 
numbering 426. Of these, probably 
seventy-five per cent have developed in 
the borough of Brooklyn. 

The Brooklyn borough contains sec- 
tions in which the population is, perhaps, 
as dense as any in the world, and yet, 
with an epidemic spreading, which is 
considered due in part to the presence 
of filth, the city, and particularly the 
borough of Brooklyn, has not been 
cleaned as they should be. The Brooklyn 
Eagle caused an inspection to be made 
 0f Brooklyn borough and found danger- 


THE SPECTATOR 


ous and unsanitary conditions existing in 
many sections of it. 

Some believe that the Health Depart- 
ment of the city centralizes its work too 
much in the borough of Manhattan, while 
Brooklyn, with a population of probably 
2,000,000 or more, does not get sufficient 
attention to preserve it from the inroads 
of epidemic. It is claimed, on behalf of 
the Street Cleaning Department, that 
many of its employees have gone to the 
Mexican However, with a 
serious epidemic threatening the lives of 
the children of the city, as many addi- 
tional men as are necessary should be 
secured and the work of cleaning the 
various boroughs should proceed expedi- 
tiously and thoroughly. 

In the week ending July 15, 


border. 


977 
552 
the preceding week. Of the 977, 712 
were in Brooklyn, and of the 552 in the 


new cases were reported as against 


preceding week 412 were in the same 
borough. It is very evident that greater 
attention should be given to Brooklyn, 
which has been aptly described as “the 
dormitory of New York,” by the health 
and street cleaning departments. Per- 
haps the rapid spread of the epidemic in 
Brooklyn may have been due, in part, to 
the reduction in the number of health in- 
spectors there, and the apparently sys- 
tematic disregard of the needs of that 
borough by the Health Department. 

It is alleged that a doctor, on small 
salary, was placed in charge of the safe- 
guarding of Brooklyn, but that this doc- 
tor was granted a leave of absence while 
the epidemic was in progress, and another 
doctor, on even a smaller salary, was 
then placed in charge. It would seem 
that with so important a public office as 
that of the Board of Health, it ought to 
be open constantly during such epidemic 
conditions as now prevail in Brooklyn, 
but the Brooklyn health office is said to be 
closed on Saturdays after noon and all 
day on _ holidays Sundays, thus 
obliging those having business with the 
Health Department, at such times, to 
waste valuable time and effort in going 
to headquarters in Manhattan. 

The dirty streets in Brooklyn are said 
by the Health Department to be the fault 
of the citizens. This may be so, to a 
degree, but the Street Cleaning Depart- 
ment is directly responsible. A landlord 
was fined because the janitor of his apart- 
ment put out a can of ashes filled beyond 


and 
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the lawful extent; nevertheless, this same 
ash can remained standing in front of 
the apartment for forty-eight hours after 
the landlord had been fined, indicating 
gross neglect on the part of the Street 
Cleaning Department. This is but one 
of many instances illustrating the lax 
conditions prevailing in Brooklyn, and to 
which may attribute the rapid 
spread of infantile paralysis. 

Cleanliness is regarded as the great 
The 
Health Department advises washing the 
nose and throat frequently with a solu- 
tion of one teaspoonful of salt to a quart 
of water. Children should be prevented, 
as far as possible, from mixing with 
others in public places, as the disease 
is communicable. 

Citizens and the public officials of the 
city now appear to be fully alive to the 
importance of taking drastic and effective 


some 


preventive of this dread disease. 


steps to prevent the further spread of 
disease, and have called into action every 
possible means of combating the epi- 
demic. The Rockefeller Foundation has 
appropriated a fund for the investigation 
of infantile paralysis, concerning which 
relatively little is known, as yet, aside 
from its terrible effects. It is to be hoped 
that the great preventive activities now 
in progress will soon result in stamping 
out the terrible malady; but it must be 
remembered that possibilities of similar 
epidemics will always exist unless proper 
precautions are taken every year by the 
city officials. , 
HE situation in relation to the pro- 
posed conduct of the insurance 
business by the State in North Dakota 
has become so threatening that Harry 
Curran Wilbur, the recently appointed 
field secretary for the National Council 
of Insurance Federations, will go to 
Nerth Dakota for a period of some four 
months, in order to combat the State in- 
surance idea. The question will come 
up at the November election, and Secre- 
tary Mark T. McKee believes that there 
is serious danger of the passage of a State 
insurance law by the next legislature in 
North Dakota. The granger element in 
North Dakota, through the Non-Partisan 
League, dominated the Republican pri- 
maries and secured the nomination of its 
candidates for governor and members of 
the legislature; so that unless strenuous 
work is done in opposition to the State 
insurance scheme, it now seems likely 





Fire Insurance 


that the plan in relation to all classes of 
insurance will be tried out in that State. 
In case State insurance laws are enacted 
in North Dakota, it may be several years 
before the people of that State realize 
that the business of insurance can be 
best carried on by means of private enter- 
prise directed by experienced men; in 
the meantime, the agents in the State 
will be the principal sufferers, providing 
the people back up their insurance bu- 
reaus in the matter of the payment of 
losses to policyholders. 


| is to laugh! In Arkansas certain 
politicians are advocating the con- 
duct of fire insurance by the State “for 
revenue”! The fire insurance companies 
have, for many years, been trying to do 
business in Arkansas “for revenue,” but 
have only succeeded in binding them- 
selves to contracts which have produced 
Thus in 1915 the losses in- 
curred (without regard to operating ex- 
penses) in Arkansas equaled 96.8 per 
cent of the premiums, so that the net loss 


net losses. 


to the companies last year on their Ar- 
kansas transactions was probably $9go0,- 
000. The loss ratio of the stock com- 
panies in the six preceding years ranged 
from 60.5 per cent to 134.8 per cent of 
premiums, to which must be added, say, 
30% per cent for expenses. Just where 
the “net revenue” for roads and schools 
is to come from, if the business should 
be conducted by inexperienced politicians, 
is stillan open question, which, however, 
does not appear to disturb the political 
spellbinders. If the ardent advocates of 
State fire insurance were to be placed in 
charge of the business and held personal- 
ly responsible for a liberal net income 
from the transactions of the bureau, no 
surety company in the country would 
give bond that a dollar of net profit would 
be forthcoming, anxious as they are to 
secure reasonably safe business. 


VER $1,300,000 increase in the fire 
loss of the United States and 
Canada in June last, as compared with 
that in June, 1915, is announced by the 
Journal of Commerce. This makes the 


increase in the first half of the current 
year more than $33,000,000 over the loss 
in the first six months of last year, the 
aggregate this year having been $125,- 
776,420, while the June loss was $12,247,- 
About the only consolation to be 


500. 
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derived from this very discouraging 
record is that the increase in June was 
much less than the increase in May. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Status of Brokers.—A New York daily 
newspaper has, during the past week, discov- 
ered that an insurance broker is the agent of 
the insured, and not of the insurance com- 
pany, and that if the broker fails to turn over 
premiums paid him to the insurance company 
the insured is likely to lose the premium. Of 
course, there is nothing new in this doctrine 
to insurance men, nor probably to a great 
many business men, though it seemed a sur- 
prising matter to the journal in question. 

Try Stamping System.—-The liability com- 
panies have hit upon a well-tried system to 
cure some of the troubles in the matter ct 
alleged irregular forms and rates forbidden 
by their agreement. At a conference held a 
week ago they adopted a resolution to orgati- 
ize a stamping office through which all their 
policy contracts must pass in the manner 
found so convenient and useful in reforming 
similar conditions in the fire offices and 
agency business throughout the country. 
There was some hesitation and much doubt 
before the system was agreed to as a remedy 
for the evil complained of. It is believed that 
if all the companies unite in giving the stamp- 
ing system a fair trial that it will provide a 
much-needed reform in the conduct of the 
liability business. 

Broker Comment.—An editorial in a morn- 
ing daily paper has stirred up quite an agita- 
tion on the subject of dishonest brokers en- 
gaged in handling fire insurance. The basis 
of the editorial was a legal decision that a 
company was not bound by a defaulted pre- 
mium. This is an ancient complaint, and re- 
fers to an evil which has existed for at least 
a half century. Luckily it has not permeated 
the business habits of brokers to any appre- 
ciable extent. The truth is admitted by the 
companies that the dishonest brokers are few 
in number and unimportant in practice. The 
public may suffer from dishonest bank tellers 
quite as often as from unfaithful fire insur- 
ance brokers. 


Inter-Insurerers Make Quarterly State- 
ments.—The Insurance Department has not 
up to this time discovered any delinquency in 
the management of reputable inter-insurance 
associations in this city, but is inclined to 
increase the restrictions in minor matters in 
several ways. The Department demands quar- 
terly statements on the Department blanks 
giving the same minute details of the opera- 
tions formerly reserved for the annual state- 
ments. They have also required the certifica- 
tion of the commercial agencies as to the 
financial credit and responsibility of each sub- 
scriber, which seems very important if the 
system of. inter-insurance were open to the 
public. Considering that the compact is one 
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of trust between subscribers only, it can 
hardly concern the public if an occasional 
bankrupt slips in as a subscriber. No injury 
has come to anybody by such a failure, and 
probably no more danger is incurred than jp 
extending financial credit to individuals. The 
action of the Department is as exacting as if 
the inter-insurers were trying to deceive the 
entire population of theState. 

Tornado Losses.—Claims for damages 
caused by lightning and tornadoes in the 
Southwest have unsteadied the reserves of 
companies writing these risks; and while the 
totals do not impair the credit of the insurers, 
the results are disheartening. 

Hot Weather and Business.—The miser- 
able weather and hot days during the first half 
of July have depressed the spirits of under- 
writers to an unusual extent, but the city 
losses have continued light, and the money 
is only slightly less than last year. The 
threatened loss in the great cotton stores on 
Staten Island was fortunately avoided, but 
cotton risks are not in favor particularly with 
any of the companies this year. But there is 
a dearth of new business in the fire offices, and 
the losses of premium income are regarded as 
quite as serious as direct charges for fire 
losses. The brokers are obliged to curtail 
orders for renewals under instructions from 
their clients, and this is an added cause for 
dissatisfaction among the companies. 

Little Surplus Business.—Gentlemen repre- 
senting two respectable Western companies, 
which have not complied with the laws of this 
State, visited the city this week to ascertain 
what amount they could hope to secure in the 
way of an annual income by writing the sur- 
plus business of the city. When they learned 
from brokers and companies that the answer 
must be nil, they were surprised; but they 
were wise enough to accept the answer as cot- 
clusive and avoid traps toward reckless forms 
for floaters at cut rates, which were held be- 
fore them as a bait ere they started home- 
ward, 


CHICAGO AND THE WEST 
Meeting of Chicago Board.—The follow- 


ing members were added to the executive com- 
mittee at the quarterly meeting of the Chicago 
Board of Underwriters last week: P. T. Kel- 
sey, E. C. Sweetland, George R. Roberts. The 
annual meeting of the contributors to the Fire 
Insurance Patrol was also held at the same 
time. It was voted to continue the patrol for 
another year, and the expense of the Stock 
Yards Patrol will be borne entirely by the 
insurance contributors, no further contribu- 
tions being received from the packing interests. 

Chicago Board Reduces Rates.—Owing to 
the favorable experience with automobile 
garages, the Chicago Board of Underwriters 
has made a reduction in rates for the permit 
for housing gasoline automobiles and motor- 
cycles in private garages and in mercantile and 
manufacturing establishments. No charge at 
all is made for one automobile or motorcycle 
in a private garage, but for each additional 
machine 5 cents is charged. The charge for 
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permit for stationary gasoline pumps and auto- 
mobile housing in private garages is reduced 
from 25 cents to Io cents. For the storage of 
gasoline and housing in private garages the 
charge for one car and five gallons of gaso- 
line is reduced from 50 cents to 25 cents, and 
for one car and ten gallons of gasoline from 
75 cents to 50 cents. The charge for housing 
only of one gasoline automobile or motor- 
cycle in a mercantile or manufacturing risk 
is reduced from 25 cents to 15 cents, with an 
added charge of 5 cents per year for each 
additional machine. Where gasoline is kept 
on the premises, in addition to the housing of 
the car, in a mercantile or manufacturing risk, 
the charge is reduced from 50 cents to 40 
cents for five gallons of gasoline and from 75 
cents to 60 cents for ten gallons of gasoline. 

Field Club to Have Outing.—The Cook 
County Field Club will hold its annual outing 
July 19 at the Wilmette Country Club. 

Annual Meeting of Merchants National. 
The Merchants National Fire of Chicago held 
its annual meeting in Chicago last week. H. C. 
Jones, who has been secretary, was made 
treasurer; Thomas M. Purtell, formerly the 
fre marshal of Wisconsin, was made a mem- 
ber of the board of directors. 


BOSTON AND VICINITY 


Norske Lloyd Admitted to Massachusetts. 
—The Norske Lloyd of Christiania, Norway, 
has been admitted to Massachusetts to do a 
regular fire insurance business, with the usual 
deposit capital of $200,000. The company has 
appointed Arthur W. Ashenden as State agent. 

William J. Chisholm Promoted.—William 
J. Chisholm has been appointed to fill the 
vacancy in the assistant secretaryship of the 
Boston Insurance Company. He was formerly 
with the defunct North American, and has 
been in the accounting department of the Bos- 
ton for the past twelve years. 

Board Suspends Meetings for Summer.— 
The Boston Board has emulated the example 
of the New England Insurance Exchange, and 
throughout July and August its regular meet- 
ings will be held but once a month. 





Augusta, Ga., Conditions 

An investigation of the fire protection, etc., at 
Augusta, Ga., on behalf of the National Board 
of Fire Underwriters shows that the water pres- 
sure now is about the same as at the time of 
the conflagration in March last; some new equip- 
ment for the fire department has been ordered 
and better building regulations are in force. 

The engineer recommends metering water 
Services to reduce waste, the installation of an 
additional pump, a second force main to the 
sedimentation reservoir, more filters and a 
larger main to the city than the 24-inch one 
contemplated. 

Subscribe to The Spectator 

“I do not believe you have many subscribers who 
set more out of Tue Spectator than I do. I am not 
an insurance man—yet. I expect, however, to take 
up the work this summer, and I shall enter upon it 
with an enthusiasm which is principally due to reading 
Tue Spectator and other publications of The Spec- 
‘ator Company. If, therefore, I achieve a reasonable 


Success I shall ascribe much credit to THe SPEcTAToR.” 
=F. B, Stern, Professor, State University of Iowa. 


THE SPECTATOR 
MASSACHUSETTS REPORT 





Experience of Fire Companies in That 
State in 1915 





STANDARD POLICY AMENDMENT 





National Board's Classification Work Highly Com- 
mended—Elizur Wright’s Views in 1862 
The text of the Massachusetts Insurance Re- 
port, covering 1915, fire and 
shows that twelve fire companies were licensed 
during the year since the last previous report 
was issued, while three companies ceased busi- 

ness in the State. 

The Commissioner recommends placing a legal 
limit on the preliminary expenses of new mu- 
tual companies. Ten mutual companies were 
examined during the year; five have been li- 
censed since October 21, 1915, and three others 
are in process of organizaticn. 

The fire premiums and losses paid in Massa- 
chusetts in 1915, with loss ratios for 1915 and 
the last ten years, are given as follows: 
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CLASSES OF COMPANIES. 


Stock companies..... 
United States branches... 


Totals, stock companies 


CLASSES OF COMFANIE3. 


Mutuals other than manufacturers . . 
Manufacturers mutuals 


Totals, mutual companies...... 


Fire Insurance 


nies in the making of fire insurance rates is 
necessary for the best results, both for the 
companies and for the public. The committee 
therefore reported that legislation upon this sub- 
ject is inexpedient, ard this report was ac- 
cepted by the legislature.”’ 

Mr. Hardison continues: 


Massachusetts was thus the first of the States 
to investigate the question of the expediency 
of permitting a combination of insurance com- 
panies for making rates to be charged for fire 
insurance. The verdict of this legislative com- 
mittee was emphatically in favor of the rates 
being made in co-operation. In recent years 
there have been many investigations by com- 
missions of other States of this same question, 
and they have uniformly come to the conclusion 
that rates cannot be satisfactorily made by in- 
dividual companies, but that it is essential that 
their experience be brought together and that 
they work in co-operation in solving their rate- 
making problems. 


CLASSIFICATION OF RISKS 
After approving the classification of risks un- 
dertaken by the National Board through its 
Actuarial Bureau, Mr. Hardison quotes the views 
of Commissioner Elizur Wright, as expressed 
in his report in 1862, as follows: 


The prosperity of all fire insurance companies 
depends very much on a knowledge of what is 























1915. 
l om ii Loss - 
Cent for 
Premiums. Losses Paid. a ag Ten Years. 
$ } 3 3 $ 
9,311,461 | 5,530,934 59.40 67 .60 
5,599,619 | 3,441,568 61.46 67 .07 
$14,911,080 | $8,972,502 60.17 67.42 
| 
1915. 
| Loss Per 
Premiums less Loss Per | Cent for 
Dividends. Losses Paid. Cent. Ten Years. 
ee SSS ee —EEE 
$ $ 
1,314,838 738,240 56.15 72.60 
699,080 128,240 18.34 | 73.98 
$2,013,918 $866,480 43.02 | 73.08 
16,924,998 9,838,982 58.13 68.12 


Totals, stock and mutual companies 


The Commissioner explains that the loss 
ratio of fire companies in Massachusetts was 
more favorable in 1915 than in 1914, because of 
the Salem conflagration in the latter year. 


STANDARD POLICY AMENDMENT 
He refers to the amendment of the standard 
policy as to the limitation of suit clause, which 
went into effect May 24, 1916. Until July 1, 
1917, this may be covered by riders attached to 
policies, but after that date must be embodied 
in the policy. Companies printing new lots of 
policy forms in the meanwhile are at liberty to 

include the amendment in such policies. 


NATIONAL BOARD’S SEMI-CENTENARY 


In connection with the celebration this year 
of the semi-centenary of the National Board of 
Fire Underwriters, the Commissioner alludes 
to an investigation of the National Board in 
1869 by a committee of the Massachusetts Legis- 
lature, which reported that the complaint made 
against the Board ‘of combining to pile up 
enormous gains, and exact unreasonable rates 
from the insuring public, was merely senseless 
clamor, unsupported by any foundation of fact.” 
He further says: “It argued at considerable 
length that co-operation between the compa- 
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the average value of the risk of each species 
or class of property, and this can only be ap- 
proximated by the widest and most careful 
statistical inquiry. No such inquiry has ever 
been instituted in any country, to our knowledge. 
In this country it is certain that it has not 
been. Our counrymen must have gone into the 
business with no better light than the ex- 
perience of companies in other countries, and 
a sort of dim instinct teaching them that a car- 
penter’s shop or a livery stable exposed to ig- 
nited cigar stumps and other incendiary mis- 
siles must be several times more hazardous 
than a well-kept dwelling house. This high- 
priced experience of former insurance is, of 
course, of some value, just as it is but of very 
little value compared with what it would have 
been if every company had carefully classified 
its risks and ascertained exactly what was the 
ratio of loss for the year to the amount in- 
sured through the year in each class. If the 
same classification could have been adopted by 
all the companies, by combining the results of 
the experience of all, or of such a number that 
in each class we should have an amount in- 
sured through a year ten thousand times greater 
than the greatest single risk in that class, we 
should have an average value of the risk in 
each class, which would be a sure starting point 
for judgment as to the proper rate to be charged 
for any particular risk. A few of the larger 
companies, we believe, do make a classification 
of risks with a view to their own future guid- 
ance by the results. But they are not likely to 
impart to the public the knowledge they may 
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thus gain without some equivalent to them- 
selves. 

Concluding his comments, Mr. Hardison says: 

It is expected that out of the work advised 
fifty years ago, which is now being carried on 
by the Actuarial Bureau of the National Board 
at heavy expense to the companies and with a 
determined purpose to accomplish results of 
value in solving some of the rate-making prob- 
lems which are at the front in every State of 
the Union, will be evolved a system or method 
of relating hazards which, with correct tabu- 
lations of losses and writings, will furnish a 
better basis for determining rates to be charged 
for the varying risks which must be afforded 
protection by insurance. 


American Merchant Marine Insurance 
Company, New York 


As of June 30, 1916, the American Merchant 
Marine Insurance Company of New York pos- 
sessed assets amounting to $440,300, with a paid- 
up capital of $200,000 ard a net surplus of $145,- 
472, making its surplus as to policyholders 
$345,472. Although the company had only been 
in business about three months, it had written 
gross premiums of $176,551 and net premiums of 
$132,943, which it had _ paid 
amounting to $10,789 and expenses of $19,086. 


against losses 
As of June 30, it held $19,211 as reserve for un- 
paid losses, and $73,877 as reserve for unter- 
This 
is a very creditable showing for the new com- 
pany and indicates careful management. 

C. P. Stewart of Frank B. Hall & Co. is presi- 
dent of the company; George A. Gaston, presi- 
dent of Gaston, Williams & Wigmore, Inc., is 
vice-president; R. H. Lee Martin is secretary; 
A. F. Schmidt is treasurer; E. G. Steinert is as- 
sistant treasurer, and J. L. Van Name is as- 
sistant secretary. The company banks with the 
Guaranty Trust Company of New York city, and 
its business is conducted from the office of Frank 
B. Hall & Co., New York. 


minated risks and reinsurance premiums. 


Sentence is Suspended by Court 

The case of The People vs. Joseph W. B. Rose 
of Corona, L. I., convicted of having engaged 
in the business of insurance without having ob- 
tained a broker’s license from the New York 
State Insurance Department, was disposed of on 
Tuesday by Judges Edwards, Kernochan and 
Sammon, at Jamaica, L. I. The defendant was 
allowed to go on suspended sentence. The State 
Insurance Department had previously canceled 
Rose’s license as agent of the Hamburg-Bremen 
Fire, because of the evidence brought out at the 
trial. 


Reciprocals Denied Authority 

Insurance Commissioner English of Iowa has 
held that inter-insurance and reciprocal con- 
cerns have no authority to transact business in 
that State, although considerable of such in- 
surance has been placed. He also holds that 
corporations cannot legally become members 
of inter-insurance concerns unless their char- 
ters specifically authorize them to engage in 
the insurance business. 


Death of Edwin J. Fager 


Edwin J. Fager of Harrisburg, Pa., widely and 
favorably known as a fire insurance adjuster, 
died last week after a lingering illness. Mr. 
Fager was one of the adjusters in charge of 
losses at San Francisco following the great con- 
flagration and also did excellent work in set- 
tling Baltimore conflagration losses. 
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TEXAS FIRE RATES 





Commission will Continue to Study 
Problem Later 


DATE NOT YET FIXED 





Increase May Not be Granted—Local Speculation 


While no date has as yet been set by the State 
Fire Insurance Commission to hear argument 
for and against the application of sixty-four of 
the fire insurance companies doing business in 
Texas for an advance of thirty-three and one- 
third per cent in mercantile rates and ten per 
cent in the rates on dwellings, apartment 
houses, etc., it will not be until after primary 
election on July 22, according to information 
obtained from members of the Commission. 
The hearing on the arguments will likely be the 
week following the primary election, and it is 
expected to consume the entire week, after 
which the Commission will take the matter 
under advisement and reach a decision during 
the early part of August. The Commission 
spent several weeks in hearing testimony for 
and against the proposed advance, and this has 
now all been practically transcribed. There is 
considerable speculation as to what will be the 
result of the hearing, and from present indica- 
tions there is little chance of the Commission 
granting the advance Gesired; there may be an 
advance of ten per cent on mercantile risks, but 
this will not be geneval, but only on certain 
specified risks. 


Insurance Federation of Arkansas 

There are now over four hundred members of 
the Arkansas Insurance Federation. Guy E. 
Thompson, executive secretary of the organiza- 
tion, is devoting his entire time to it and is 
adding forty to fifty members every week. Mark 
T. McKee, national secretary, will go to Ar- 
kansas in September for a series of eight or ten 
meetings to be held at Texarkana, Hot Springs, 
Fort Smith, Pine Bluff, Jonesboro, Batesville, 
Newport, Little Rock, and other points, where 
a number of insurance men may be gotten to- 
gether for conferences. All lines of insurance 
are becoming interested and it is expected that 
early in the fall a definite legislative policy will 
be outlined and all energies bent toward its 
accomplishment. It is expected that the insur- 
ance men of the State will go before the Gen- 
eral Asembly with a constructive, positive 
programme. It is probable that the repeal of 
the valued policy law and of the ‘‘vexatious de- 
lay law,” both of whick are condemned, will be 
asked by the Federation. 


The Manual of Statistics 

The 1916 edition of The Manual of Statistics, 
the thirty-eighth annual issue of that standard 
publication, has just been published by The 
Manual of Statistics Company, and gives in one 
compact volume the essential facts relating to 
the organization, finances and position of all 
the leading railroad, industrial and_ utilities 
companies in the United States and Canada. 
The figures in reference to all such companies 
of any importance are presented in ample form, 
the volume also including statements of the 
new organizations which have an interest for 
the stock market and investing public. The 
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1106 pages of this established reference wor, 
present a great fund ot information for the use 
of investors and speculators. It also embodies 
sections covering government securities, mip- 
ing stocks and the grain and cotton statistics, 
Its price is $5 per copy. 


Death of William Sexton 


William Sexton, until his retirement, about 
two years ago, genera] adjuster for the Firemans 
Fund of San Francisco, died in the city named 
on Tuesday last. Mr. Sexton was born in Nova 
Scotia eighty-four years ago, and received a 
common schoo] education. After some experi- 
ence in California as a miner, he entered the 
insurance business as a local agent at San Jose, 
representing the Aitna and the Phenix. He 
then acted as special agent for the Firemans 
Fund for eight years. In 1881 he was appointed 
assistant manager of the Lion’s Pacific depart- 
ment, and ten years later became Pacific man- 
ager for that company and the Imperial. In 
1894 he joined the Firemans Fund as general ad- 
juster, retaining that post until old age caused 
his retirement. He was most highly esteemed 
by all who knew him. 


Home’s Semi-Annual Statement 

Handsome gains were made in the first six 
months of 1916 by the Home of New York, its 
assets having increased over $1,100,000, its pre- 
mium reserve having advanced more than $900,- 
000 and its surplus showing a gain of nearly 
$600,000. Its assets now aggregate $39,136,337, 
while its surplus as to policyholders, including 
$6,000,000 capital and $2,000,000 conflagration sur- 
plus, now amounts to $20,127,632. As the fire 
losses this year have been conspicuously heavy, 
the results secured by President E. G. Snow and 
his able lieutenants are the more striking. 


Organize at Columbus, Ohio 

The Association of Insurance Underwriters of 
Columbus, Ohio, was organized last Friday, 
with the following officers: President, F. 
Austin McElroy; vice-president, O. M. Heffner; 
secretary, treasurer and manager of the audit- 
ing department, E. A. Peabody; governing com- 
mittee, F. J. Rabyor, W. C. Park, Frank J. 
Macklin, Frank J. Dawson and Henry Roberts. 
The organization was formed for the improve- 
ment of conditions in general and is in line 
with a number of other associations in the 
State. The members represent about eighty per 
cent of the insurance written in Columbus. 


Insurance Federation Movement Growing 

The Federation News, published by the Na- 
tional Council of Insurance Federations, in its 
May-June number has several interesting ar- 
ticles and extracts from addresses, etc., along 
lines looking to the protection of insurance 
companies and agents from the inroads which 
are becoming all too common. The extension 
work of the federations is progressing steadily 
and rapidly, and reports indicate that the var!- 
ous State Federations are increasing in mem- 
bership and doing effective work. 





C. N. Bishop Improving Slowly 
Charles Nelson Bishop of Chicago, city man- 
ager of the Northern of London, who has been 
seriously ill for some months past, is now re- 
ported to be improving. His restoration to nor- 
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mal health will be slow, but his friends are 
now hopeful of his ultimate recovery. 





Fire Notes 
The Guardian Fire of Salt Lake City, Utah, is 
entering Wisconsin, 

—The Florida Mutual Fire is organizing at Tampa. 
|, #. Oosting is manager. 

" Tornado losses at Mobile, Ala., are reported to 
have been quite heavy in the recent storm. 

—Frank Mauritius, special agent in Missouri for the 
New York Underwriters Agency, died recently. 

—J. McCann Davis becomes assistant manager at 
Detroit for the Michigan Inspection Bureau. 

—The Midland Fire of Brandon, Man., has rein- 
sured in the Yorkshire Fire, and will liquidate. 

—Atlantic City (N.J.) conditions as regards fire 
hazards are reported to be much improved. 

—A number of inter-insurance exchanges of other 
States have been licensed in Kentucky under the new 
law. 

C., this week 
$12,000,000 


—Floods in and about Asheville, N. 
took twenty-eight destroyed 
worth of property. 

—North Carolina agents of the Nord-Deutsche of 
famburg will hereafter report to A. G. Hancock, gen- 
eral agent at Baltimore, Md. 

—The Metropolitan Fire of 
expected to begin business about September 1. 


lives and 


Ky., is 
It has 


Louisville, 


bought a home-office building. 

~The Texas State Fire Insurance Commission. will 
require of each fire company a detailed statement of 
its expenses on Texas fire insurance business, 

—At Omaha last week some seventy special agents 
met a committee of managers from Chicago, and more 
satisfactory conditions are expected to result. 

Louis W. Clark becomes Michigan special agent 
for the London and Lancashire. He was formerly an 
examiner in the company’s Western department office. 

—The Peoples National of Philadelphia has rein- 
sured its Iowa risks in the Safeguard of New York 
and its Nebraska business in the London and Lanca.- 
shire Fire, 

~—B. B. Bean has resigned the Kentucky special 
agency of the Fire Association of Philadelphia and the 
Pennsylvania Fire to engage in local agency work at 
North Middleton, Ky. 

—Austin’s key rate of insurance has been reduced 
from 27 to 22 cents by the Texas State Fire Insurance 
Commission, because of the recent conversion of the 
city volunteer fire department into a paid organization. 

—The Law Union and Rock of London had $1,374,- 
516 of assets and $907,082 of surplus in the United 
States on March 31 last, according to an examination 
by the New York Insurance Department. 

—James J. Boland, Imc., of Scranton, Pa., has 
been incorporated in Delaware to transact an in- 
surance agency and brokerage business, by James J. 
Boland, Nancy P. Boland and Russell Jones. 

~The Wabash Fire of Wabash, Ind., has been ex- 
amined by the Indiana Insurance Department as of 
May 3, 1916. The company was granted a hearing 
on the report on June 18, prior to the filing of the 
report, 

~Because of the objection to the term-rate plan of 
the underwriters by the State Fire Insurance Com- 
mission of Oklahoma, the revised basis schedules filed 
by the Oklahoma Inspection Bureau have been with- 
drawn and the old rates are in effect. 

—It is very likely that Fairfield, Ala., may soon 
have the protection of the Ensley (Ala.) fire depart- 
ment if the residents of Fairfield beyond the city 
limits of Birmingham are willing to stand their share 
‘or the upkeep of the apparatus and fire fighting. 

~The State Fire Insurance Commission of Texas 
has just issued an order granting a credit of three per 
‘ent on the final rate of insurance at Wills Point, 
Texas, because of good fire record for the past three 
van, the loss ratio of that town being .539. This 
i on all policies written on or after June 
“*, 1916, and will not apply to policies written on or 
after January 1, 1917, 
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CASUALTY, SURETY & 
MISCELLANEOUS 


COMPENSATION CHANGES IN OHIO 


Suggest New Law to Bar Stock Insurance 
Companies 





Instead of initiating an amendment to the 
constitution, the Ohio State Federation of La- 
bor has decided to initiate a bill to be presented 
to the next legislature which will prevent cas- 
ualty and liability companies from writing any 
of the features of workmen’s compensation, as 
well as from covering the open liability. The 
constitution, it is said, is sufficient as it now 
stands for a basis for such a bill. Another ad- 
vantage is that the Federation will have until 
December 20 to secure signatures to petitions for 
a legislative bill, while petitions for an amend- 
ment would have to be filed by August 7. 

Timothy S. Hogan, former Attorney-General 
under the Cox administration, and Judge George 
B. Okey of Columbus are preparing the bill. 
This action is being taxen by the labor organi- 
zation because of the decision of the Supreme 
Court recently to the effect that the companies 
may indemnify employers for the amount of 
money they are compelled to pay for compensa- 
tion. 





High Court Rules on Large Application 
The Appellate Court of New York has sus- 
tained the lower court in the warranty case 
growing out of the death of Gustav Baumann, 
proprietor of the Biltmore hotel in New York 
city. Mr. Baumann was killed by falling from 
the roof of the Biltmore; and while it was 
claimed that this was suicide and not an acci- 
dental fall, this question did not enter into the 
litigation, which was based solely on the ques- 
tion of breach of warranties made in the ap- 
plication. The suit was against the Preferred 
Accident Company under five accident policies 
for $37,500. The application declared that Mr. 
Baumann had never been rejected fer accident, 
health or life insurance. After his death it was 
proved that he had been rejected for life in- 
surance, and the insurance company held that 
because of this its policies were void from the 
start and tendered back all the premiums that 
had been paid. The court held the warranty was 
a material one and it was wholly immaterial 
whether it was fraudulently made or not. Since 
the duty devolves upon a policyholder to read 
his policy, there is a presumption of law that 
he did read it, and therefore was aware of the 
incorrect statement in his application. The 
appellate court sustained the lower court on all 
points, holding that an applicant for insurance 
must be held to strict accountability for rep- 
resentations made when applying for insurance. 


Accidents Reported in Texas 

For the first ten months of the present fiscal 
year, which includes the months of September, 
1915, to June 30, 1916, there were 27,625 acci- 
dents reported to the Texas Industrial Accident 
Board, according to a statement issued by the 
board; of this number of accidents seventy-nine 
were fatal. During the same period 12,288 claims 
were filed with the board. The amount of com- 
pensation paid out by insurance companies 
writing workmen’s compensation insurance on 
these claims during the period herein given 
reached $325,352, which. does not include $83,730 
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paid out for medical expenditures; adding this 
last-mentioned item, the total expenditures 
paid out by the companies for the first ten 
months of the present fiscal year reached $409,- 
081. 





Companies Supported in Ohio 

A decision has been rendered by the Supreme 
Court of Ohio allowing private insurance com- 
panies to write liability insurance protecting 
employers against compensation for injuries 
other than those inflicted by the willful acts of 
employers. The court did not decide whether 
they can insure against willful acts or write 
what is known as the “Open Policy.” 

The following statement was given out by 
Chief Justice Nichols as to the court’s findings. 
In the several quo warranto cases pending, in- 
volving the status of indemnity insurance com- 
panies under the Workmens Compensation Act, 
as to which oral argument has been had, the 
court has reached a unanimous conclusion as 
to three of the five main propositions, the 
court holding, first, that Section 22 is constitu- 
tional; Section 9510 remains and is not to be 
construed in connection with Section 54 of the 
Workmens Compensation Act; third, that the 
indemnity contract may be retained by the sev- 
eral companies in which employers are pro- 
tected to the extent of compensation paid em- 
ployees for accidents other than those inflicted 
by the willful acts of the employer, his officers 
or agents; or, in case of the employer, his of- 
ficers or agents fail to observe any lawful re- 
quirements for the safety of employees. 

A conclusion was not reached by the court as 
to the remaining two propositions, on which the 
court invited a reargument when it reconvenes 
in the fall. 


Principal Causes of Accident for Which 
the Travelers Paid Claims in 1915 


No. Amount 








Claims Paid 

PD vi cccseecuununcesedsadar 3,370 $279,616 
| See er re ore re 2,458 257,005 
PGEIORIOR: 0: 0.5006e eed nidnctinnaci 2,207 314,249 
Sports and recreation........... 2,064 199,533 
WHEE Rice cudecdessrecadvaneaane 950 593,150 
Horse and vehicles.............. 524 59,241 
Bicycles and motorcycles....... 286 22,165 
WOOD, oanentstsdntvewnns 205 8,448 
EE. nx caceacapwars whaeamede ame 5,800 
GEE” actevsdencdecetuedsan 5,229 392,643 

TOM hecwdsbiocupacie cpm ae 17,985 $2,181,854 


A study in detail of the above groups weuld 
show that each cause was made up of innumer- 
able accidents, few of which were precisely sim- 
ilar in circumstances, and the few that were 
not attended by corresponding disabilities. 

Each one of the nearly 18,000 accidents has an 
individuality of its own. 

We have often pointed out that a cause of 
accident which would seem to admit of none 
other than a fatal result often inflicts a slight 
disability, while some apparently trivial acci- 
dent results fatally. Indeed the more accidents 
are studied the more important appears the 
part played by seeming trivialities. 

Why, in war, does one man go through fifty 
engagements and survive his comrades while 
another man who never enters into an engage- 
ment at all is killed by a spent bullet miles 
from the line? There is something in the 
soldier’s philosophy which applies to accidents 
in everyday life. If you get it you will get it, 
and if you don’t you won’t.—The Travelers 
Agents Record. 


—The American Automobile Indemnity Company 
has been granted a charter by the Kansas Charter 
Board. The incorporators are Topeka insurance men 
and are I, A. Lower, J. G. Helbert, F. L. Ebey, W. T. 
Lawless, James Wall, C. J. Peterson and John E, 
Barrett. 
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RECEIVER FILES REPORT 


Illinois Surety Liquidator Gives State- 
ment of Assets and Liabilities 





SMALL SURPLUS REMAINS 





Good and Doubtful Assets Segregated—Effect of 
Recent Court Decision on Claims 


James 8. Hopkins, receiver for the Illinois 
Surety, has filed his preliminary report with 
Judge Denis E. Sullivan in the superior court. 
The good assets are estimated at $660,256, and 
the poor and doubtful at $323,712, a total of 
$983,969. The liabilities are estimated at $561,- 
257, showing a surplus of less than $100,000 when 
compared with the good assets. The capital 
stock is not included as a liability in the report. 
The furniture and fixtures, including a large 
amount of steel furniture, is regarded as an 
asset, but no estimate is made of its value, ow- 
ing to the difficulty and expense of disposing 
of such material. The assets include bonds with 
a par value of $449,000 and a book value of $445,- 
264. The premiums in course of collection 
amount to $287,155, subject to commission de- 
duction. The detailed list of accounts with 
1300 agents, exclusive of home office brokers, is 
not yet prepared, but will be filed later. Most 
of these accounts are held by the agents, who 
claim that they were forced to replace the busi- 
ness elsewhere, and it would cost more to col- 
lect many of the small accounts than they are 
worth. 

The cash in banks and the office amounts to 
$26,623, but $9374 of this is in the LaSalle St. 
Trust and Savings Bank, which is in the hands 
of a receiver, and $200 in the Ashland Twelfth 
State Bank, another of the Lorimer chain in 
the hands of a receiver. 


OUTSTANDING CLAIMS 


The company has claims of $50,000 against the 
LaSalle St. Trust and Savings Bank and $40,000 
against the Ashland Twelfth St. Bank under de- 
pository bonds, on which it expects to recover 
considerable salvage. If the recent decision 
holding the Central Trust Company of Chicago 
liable for $1,250,000 should be sustained the claim 
will be worth par. The company owns four 
small parcels of real estate, with a total of 
$11,933, and has a first mortgage loan of $25,- 
000 on Chicago property valued at $95,000. The 
advances made to contractors for the comple- 
tion of contracts for which the Illinois Surety 
is bonded amount to $34,762, and it is doubtful 
whether any of these will be realized upon. 

The company has $21,947 coming to it from 
the Excise Reinsuring Committee of New York, 
which is regarded as good, but cannot be real- 
ized on under the rules of the committee until 
the liability has expired. 


DOUBTFUL ASSETS 


Among the other doubtful assets are $9802 of 
unsecured notes taken as salvage on bonds, and 
$8538 of balances due from field men, brokers 
and others to whom money had been advanced 
for the development of business. The amount 
due from branch offices is $2724 and is regarded 
as good. 

Under the liabilities $435,000 is set aside as 
a reserve for losses and claims. This amount 


is arrived at from an investigation of all the 
individual claim files covering all claims out- 
standing April 19, 1916, the date of the re- 
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ceivership. Consideration is given to any pos- 
sible salvage recoverable, collateral held, and 
court rulings and decisions. The reserve for 
reinsurance is $108,339, and is to take care of 
any return premium that might be due the prin- 
cipal if his bond is canceled before the premium 
is fully earned. 


RESERVES SET ASIDE 


On term bonds the return is computed pro 
rata and on bonds running one year or less at 
fifty per cent of the annual premium. A re- 
serve of $5415 is also set aside for commis- 
sions due to agents and brokers. The sum 
of $3623 is set aside for taxes due to the 
State Insurance Department, city licenses, 
etc. The company owes other companies for re- 
insurance and co-surety the amount of $8670. 
Of the securities listed among the assets $13,- 
000 is deposited with the State Treasurer of 
Virginia; $11,000 with the Revenue Collector of 
the Panama Canal Zone; $50,000 with the State 
Treasurer of Alabama; $205,000 with the Insur- 
ance Department of Illinois; $60,000 with the 
United States Fidelity and Guaranty; $12,000 
with the Globe Indemnity, and $20,000 with the 
National Surety. 


Mutual Compensation Company to 
Liquidate 

The First Mutual Liability Insurance Com- 
pany of New York has advised Superintendent 
Jesse S. Phillips of the New York Insurance De- 
partment that the company will be turned over 
to the Department for liquidation. The officers 
of the company believe that it will be able to 
meet all of its obligations without resorting to 
an assessment of its members. The compensa- 
tion losses on paper mill and logging risks are 
said to have exceeded two hundred per cent of 
the premium income. In 1915 the company 
wrote over $45,000 in premiums and on Decem- 
ber 31 the company showed assets of more than 
$61,000, with a book surplus of more than $9000. 
This is the second mutual company to be taken 
over by the Insurance Department since the 
enactment of the compensation law. 

The First Mutual was organized in 1913 in 
New Jersey, and when the New York compensa- 
tion law was adopted the company was reorgan- 
ized and admitted to do business in New York. 
As in the case of practically all mutual con- 
cerns, at the outset the company showed an ap- 
parent profit and succeeded in building up a 
fair volume of business. Losses coming all at 
the same time resulted in an investigation by 
the Insurance Department, which suspended its 
authority to accept new business. 

The board of directors held a meeting last 
week, when they took voluntary action which 
led to the liquidation proceedings. On May 31, 
1916, the financial condition of the First Mutual 
as shown in the superintendent’s petition was: 
Admitted assets, $56,046.13; liabilities, $79,- 
827.37, and deficit, $23,781.24. 


Death from Drinking Gasoline 

E. E. Shumway, a Denver mine owner, died 
January 11, 1914, the certificate of death giving 
rheumatism as the cause. He carried $67,000 of 
accident insurance, and four montts after his 
death claim was made upon the companies that 
it was due to accidental causes within the mean- 
ing of the policy contract. The widow claimed 
that a month before his death he had acci- 
dentally drunk a glass of gasoline, mistaking it 
for water, and that this was the real cause of 


“his death. The companies denied liability and 
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suit has been begun. The companies involved 
are the Travelers, for $15,000; the Ocean Agcgj. 
dent, for $13,000; the London Guarantee, the 
North American Accident and the Great Eagt. 
ern Casualty for $12,000 each, and the low, 
Traveling Mens Association for $5000. 





Casualty Company of America 

Early this month, officers of the Casualty 
Company of America, New York, were elected 
as follows: Edward L. Hearn, president; Lyman 
A. Spalding, general counsel; Fred B. Lloyd, 
vice-president; Thos. L. Miller, secretary. 
treasurer; Myles Walsh, assistant treasurer; 
F. E. Greener, assistant secretary. Messrs, 
Lloyd and Miller come from San Francisco, 
where they were formerly connected with the 
Pacific Coast Casualty. L. J. Cummings has 
been appointed superintendent of the auditing 
department, 

Stockholders have paid in $450,000 of new cap- 
ital, which has been checked up by the Insur- 
ance Department of New York. This gives the 
company a paid-up capital of $750,000 and a 
surplus of $450,000. 


Conference to Meet at New York 


Arrangements have been closed for holding 
the next annual meeting of the Health and Ac- 
cident Underwriters Conference at Hotel Astor, 
New York city, September 13, 14 and 15. A 
record-breaking crowd is expected at this com- 
ing meeting. 

Programme arrangements are now being con- 
sidered, and present indications are that the 
programme will be ‘‘the best ever’’ from start 
to finish. At this time suggestions are wanted 
from members as to what subjects they would 
like to have discussed. 

At the Cincinnati meeting, President Shorts 
was instructed to appoint the nominating com- 
mittee for the coming year. He has named the 
following: A. E. Forrest, chairman; C. H. 
Boyer, C. W. Ray, C. 4. Craig, J. W. Hill. 


Federal Compensation Bill Passed 

The Lower House of Congress has passed a 
bill providing for workmen’s compensation for 
Federal employees by a vote of 286 to 3, The 
bill is still pending in the Senate. It provides 
for compensation for injured employees at 4 
rate of two-thirds the wages lost during the 
period of disability, with a maximum of $66 4 
month. In case of death the dependent widow 
is to be allowed thirty-five per cent of the em: 
ployee’s wages, and ten per cent additional for 
each dependent child under eighteen, with 4 
limit of two-thirds of the employee’s wages. 

Hartford Live Stock Licensed 

The Hartford Live Stock, which was recently 
incorporated under the laws of New York State 
by interests allied with the Hartford Fire and 
the Hartford Accident and Indemnity, has re 
ceived its license to transact business in this 
State. The report of the Insurance Depart 
ment shows that the paid-up capital is $200.- 
000 and the cash surpius is $100,000. Richard 
Bissell is president and James L. D. Kearney 8 
secretary. 





Acting Chief Inspector Named 
Herbert G. Wiberg has been assigned as act- 
ing chief inspector to succeed Chief {nspector of 
the Compensation Inspection Rating Board 
Robert S. Elberty, and assumed the duties of 
his office on Monday, July 17. Mr. Wiberg is # 
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chemical engineer, a graduate of the University 
of Missouri, and has had extensive practical ex- 
perience in the chemical and electrical indus- 
tries. He has been associated with the inspec- 
tion staff of the rating board since its organiza- 
tion in 1914. 


Massachusetts Compensation Hearing 

At the hearing held before the Recess Work- 
mens Compensation Commission of Massachu- 
setts last week, the time was given over to the 
mutual company interests. Messrs. Pilsbury 
and Mowbray, respectively attorney and actu- 
ary for the Massachusetts Employees Insurance 
Association, and Treasurer Hodges of the Amer- 
ican Mutual Liability, testified. 

According to Mr. Pilsbury, the present law as 
to rates does not properly protect workmen, be- 
cause, while the State supervises workmen’s 
compensation insurance rates, that supervision 
does not extend to other lines of business, and 
there is nothing to prevent a company forced by 
the present law to charge more than is neces- 
sary on its compensation business, giving a re- 
bate on other lines of business, or vice versa. 
He said that the only adequate remedies would 
be either to supervise all lines of insurance 
or to require companies to keep their compen- 
sation insurance funds in separate accounts. 

Mr. Mowbray told the committee in detail of 
the workings of the various committees of the 
Massachusetts Bureau. : 

Mr. Hodges testified at length on the experi- 
ence of his company under the law. In answer 
toa question of a committee man, as to whether 
or not his company had found the stock com- 
panies hostile and unfair in their competition, 
as he (the committee man) said Mr. Mowbray 
had given the impression as regards the Massa- 
chusetts Employees Insurance Association, Mr. 
Hodges replied in the negative. Mr. Hodges 
sald he was opposed to the idea of compulsion in 
the compensation law. 


H. A. Luther Makes Changes 


H. A. Luther has withdrawn from the firm 
of Luther & Rathbone, managers of the West- 
ern accident department of the Casualty Com- 
pany of America. The business will be carried 
on by J. V. Rathbone. The agency has organized 
eight cities in the Central West, and since 
last October has led all the other agencies of 
the company in the production of business for 
every month but one. Mr. Luther is organiz- 
ing the Motors Protective Association, to write 
fire, theft, and collision risks and property 
damage. Both will be operated on the inter- 
insurance plan, and the two concerns are neces- 
sary to furnish complete coverage under the 
law. Mr. Luther has unusual organizing and 
executive ability, which should be of service to 
him in the development of the new concern. 





~ Inspection Bureau Amends Plans 
At a meeting of the Massachusetts Rating 
and Inspection Bureau last week, it was voted 
that the report of the committee reporting 
radical changes in the constitution of the 
Bureau be accepted. A situation was brought 
about by the resignation of the Employers’ 
Liability, whereby because of its opposition the 
effectiveness of the Bureau was seriously 
threatened. By the new constitution just 


adopted the views of this company have been 
largely Met, for it will cease to be a rating 
rganization in so far as establishing manual 
rates (s concerned. Hereafter the functions of 
the Bureau will be limited to determining the 
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pure premium, the Commissioner himself ap- 
proving the expense loading to be applied by 
each individual company. The Insurance Com- 
missioner will not be entitled to vote here- 
after, thereby eliminating what was practically 
his direction of its affairs. 

The resignation of L. G. Hodgkins as man- 
ager was accepted. He goes August 1 as man- 
ager of the National Automobile Conference 
in New York. 


Casualty Service Bureau Organized 

The Casualty Service Bureau has been or- 
ganized in Chicago by the Continental Casualty, 
the London and Lancashire Indemnity and the 
Zurich. These companies are not members of 
the Workmens Compensation Service Bureau, 
but are co-operating with it. The new bureau 
proposes to look after the auditing of payrolls 
and the making of inspections for the three 
companies, and for any others which are dis- 
posed to subscribe to its constitution. It is 
controlled by an executive committee made up 
of H. A. Behrens of the Continental Casualty; 
A. W. Collins of the Zurich, and N. F. Conger 
of the London and Lancashire Indemnity. Mr. 
Collins is chairman, Mr. Conger secretary and 
Jere H. Laflin is assistant secretary and man- 
ager. Mr. Laflin was for seven years payroll 
auditor for the Travelers and for the past five 
years has been operating the Payroll Audit 
Company, with headquarters at Kansas City, 
and the Payroll Audit Bureau, with head- 
quarters in Chicago. The companies in the new 
bureau believe that it can reduce the cost of 
audits and inspections to the minimum through 
co-operative service and elimination of dupli- 
cated effort and expense. 


E. C. Anderson Co. Appointed 


The general agency in New York of the Hart- 
ford Steam Boiler Inspection and Insurance 
Company of Hartford has been given to the 
well-known firm of E. C, Anderson Company, 
whose reputation for efficient and prompt ser- 
vice is highly respected. The Hartford Steam 
Boiler is the largest company in its field and 
has an excellent and well-deserved reputation 
for thorough inspection work and prompt and 
fair settlement of claims. 


Issues a New Agency Paper 
The Commercial Casualty of Newark has be- 
gun the publication of a home office and agency 
paper under the caption ‘‘Candor.” The first 
issue, dated June, contains many news notes 
of the company, and its organization as well as 
some live hints on business opportunities. Pres- 
ident C. W. Feigenspan announced that the 
paper will be guided by the policy implied in 
it name—candor. Open forums between agents 

and the home office are to be a feature. 


Employers’ Liability, Workmen’s Com- 


pensation and Liability Insurance 

The following letter is self-explanatory: 
“Hon. Jeremiah F. Connor, New York city: 

“My Dear Judge—I have purchased and am reading 
with pleasure your timely and helpful work entitled 
‘Employers’ Liability, Workmen’s Compensation and 
Liability Insurance,’ covering questions of liability for 
injuries to employees, and I shall be very glad to 
recommend its purchase by fellow lawyers here. 

“Truly yours, 
(Signed) Tueopore L, Cross, 
Attorney and Counsellor.” 

Utica, N. Y., July 8, 1916. 

The above is a new work just published by The 
Spectator Company; price $5.00. Write for circular. 
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Casualty, Surety, Etc. 


OBJECTS TO RECIPROCALS 





P. Tecumsch Sherman Points Out 
Dangers of These Organizations 





APPLIES TO COMPENSATION INSURERS 





Pamphlet Contains Many Interesting Notes— 
Dangers of the Plan 


P. Tecumseh Sherman has prepared a pam- 
phlet on the subject of Workmen’s Compensa- 
tion and Liability Insurance on the Reciprocal 
and Interinsurance Plan. This pamphlet deals 
with the evils of unregulated reciprocal or inter- 
insurance, and is not an attack upon all insur- 
ance conducted upon that plan. It presents ex- 
amples of frauds and abuses perpetrated in 
some interinsurance ventures. First pointing 
out that reciprocal insurance and interinsur- 
ance mean the same thing, it explains what reci- 
procal or interinsurance is, and shows: That 
such insurance is not “Lloyds insurance;” that 
such insurance is not mutual insurance; that 
such insurance has the weakness of each of 
those two other forms of insurance, without the 
strong points of either. 

The pamphlet explains the usual or common 
contract of reciprocal or interinsurance and 
shows that under such contract the manager or 
attorney-in-fact of a reciprocal Exchange has 
a “great soft snap,” securing valuable rights 
without assuming corresponding responsibili- 
ties; the subscribers secure only dubious and 
difficult enforcible rights to indemnity, and 
yet incur dangers of ruinous liabilities; though 
the interests of the attorney are to a high de- 
gree adverse to those of his subscribers, yet the 
latter turn over an important part of their af- 
fairs to him, in blind trust, without any ef- 
fective provision for supervision, check or con- 
trol. 

Mr. Sherman explains the necessity, for the 
protection of policyholders, of public supervi- 
sion and regulation of all forms of insurance 
and the opportunities for easy frauds upon the 
public left open to insurance promoters by ex- 
emption therefrom; and then shows that reci- 
procal insurance has obtained special exemp- 
tion in many States from all or practically all 
public regulation and supervision; that the so- 
called “standard reciprocal law,’’ in force in a 
number of States and advocated everywhere by 
some reciprocal promoters, is a pure sham, 
which, pretend.ng to regulate, in effect exempts 
reciprocal insurance from all bona fide public 
regulation, and licenses it to prey upon the 
public. 


L. H. Miles Elected President 


At a recent meeting of the Casualty Confer- 
ence of Greater Kansas City, Robert Boyd re- 
signed as president, and was succeeded by L. H. 
Miles. Mr. Boyd was elected secretary, in waich 
capacity he will promote the extension of the or- 
ganization and collect funds. J. R. Plasters 
was re-elected vice-president, and Garrett A. 
Walsh was re-elected treasurer. The confer- 
ence changed its by-laws to admit industrial ac- 
cident men of Kansas and Missouri, on payment 
of 50 cents initiation and 50 cents a month, the 
proceeds to be used to further the work of the 
insurance federations of the States. By means 
of the expanded organization the conference 
hopes to bring into line for the federation move- 
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ment the large number of industrial accident 
men of the territory. 

The conference has agreed to give $10 a 
month, indefinitely, to the Missouri Federation. 

It is probable that as members are added to 
the present organization, local branches will 
be established in various sections, possibly in- 
dependent conferences, but stimulated and kept 
going with the help of the Kansas City confer- 
ence, 


Compensation Act for North Carolina 

At the annual meeting of the North Carolina 
Bar Association last week, the uniform Work- 
men’s Compensation Act as recommended by 
the Commissioners in October, 1914, was 
adopted. A special committee which had been 
appointed to study the question of workmen’s 
compensation legislation in North Carolina 
recommended that this action be taken. 

The Vermont statute is closely modeled on 
the uniform act drafted by the various State 
Commissioners at their conference in 1914 and 
is held to be very satisfactory. J. Robertson 
Jones of New York addressed the members of 
the North Carolina Bar Association on the 
subject of Workmen’s Compensation Legisla- 
tion and advocated the uniform act. 


Liability of Third Party 

It has been held by the Court of Appeals at 
Cincinnati that the receipt of compensation for 
an injury under the workmen’s compensation 
act does not bar suit by the injured man 
against a third party responsible for the in- 
jury. The case arose in a suit against the 
Ohio Traction Company by Arthur C. Washing- 
ton, a contractor’s employee, who was injured 
by one of the company’s cars. He sued the 
company and recovered, after being paid com- 
pensation by the State Insurance Fund. 





Texas Law to Federal Courts 

Constitutionality of the Texas Employers Lia- 
bility Act is to be tested in the Supreme Court 
of the United States, according to attorneys for 
Charlie Middleton in his case against the Texas 
Power and Light Company. The Third Court of 
Civil Appeals of the State held the law un- 
constitutional in this case, but the State Su- 
preme Court reversed this decision and held the 
law constitutional; now an appeal is to be 
taken to the highest tribunal in the country for 
final adjudication. 


Excise Bond Rates in Indiana 

At a meeting of the Indiana State Surety As- 
sociation, held last week, the unanimous senti- 
ment was that the premium on excise bonds in 
the State be $35, owing to the increasing ten- 
dency to loss on this class of business. A reso- 
lution was adopted that the $35 rate become ef- 
fective July 15. The manual rate has been $35 
for the past year, but not all the companies will 
be getting that figure. 


Accidents Increase in Wisconsin 

The Wisconsin Industrial Commission reports 
that the industrial accidents reported during 
the first half of 1916 were more than twice as 
many as for the similar period of 1915. It at- 
tributes the increase to the industrial revival 
through the State, but casualty insurance men 
say that much of it is due to the greater appre- 
ciation on the part of some working men of the 
financial possibilities of trivial accidents and 
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minor injuries, which, under former conditions, 
would not have interfered with the workmen’s 
activities, but which are now magnified and 
made the means of prolonged vacation with 
pay. 


Pays for Shark Casualty 

The London and Lancashire Indemnity on 
Saturday paid $7500 to the mother of J. Stanley 
Fisher, who was killed by a shark in Matawan 
Creek, N. J., on July 12. The proceeds of an 
accident policy for $7500 were paid to the 
mother, who was named as the beneficiary, 
without waiting for the final papers to be com- 
pleted. Mr. Fisher was killed in an attempt to 
rescue William Stillwell, who had been pre- 
viously attacked and killed by the same shark. 


Business Mens Accident Association 

The above-named association, located at 
Kansas City, Mo., has just completed its seventh 
year in business. It made a gain of over 6000 
policies during the first half of 1916, bringing 
total policies in force up to over 50,000 on 
July 1. Income for the first half of 1916 shows 
an increase of a little more than thirty per cent 
over that of the corresponding period of 1915. 
If this ratio of increase is maintained through- 
out the year, the income for the full year will 
be approximately $600,000. New business for 
June was 3073 applications, being an increase 
of nearly forty per cent over June of 1915. The 
association has just been granted a license ta 
do business in Minnesota, making a total of 
fourteen States in which it is now operating. 


Casualty Notes 

~The Globe Indemnity states that it is taking no 
action in connection with the Mexican situation except 
to require the usual war elimination endorsements 
where policies do not contain an exclusion of the 
hazard of war. 

—Reinhold E. Koch has resigned as vice-president 
ana agency manager of the Bankers Casualty of Min- 
neapolis and is organizing the Progressive Insurance 
Company of Minneapolis to specialize on industrial 
disability insurance. It will begin as a mutual and 
will be reorganized on a stock basis later. 

—An effective argument against the establishment 
of State insurance has been prepared in a pamphlet 
addressed to the Minnesota Federation of Labor by the 
Minnesota Insurance Federation. The Federation 
points out that it represents a body of workingmen 
who have many problems and seek to co-operate with 
the Labor Federation—especially on such a matter as 
insurance, 

—The test case as to the liability of stockholders 
of the defunct Commonwealth Bonding of Fort Worth, 
under the suits brought by Receiver J. W. Mitchell on 
notes for stock subscriptions, which was set for hear- 
ing last week, has been continued until September be- 
cause of the impossibility of getting into court at this 
time some of the documentary evidence needed in the 
trial of the case. 

—The Attorney-General of Indiana has given the 
Insurance Department an opinion to the effect that it 
can refuse to license assessment insurance companies 
of other States which do not permit Indiana assess- 
ment companies to operate. Iowa refused to admit the 
Hoosier Casualty Company of Indianapolis, and in 
consequence the Indiana license of the Interstate Busi- 
ness Mens Association of Des Moines has been can- 
celed. 

—The ninth annual outing of the American Surety 
Company of New York was held at Midland Park, 
Grant City, Staten Island, June 17, last. About sev- 
enty-five officers and employees participated. The 
athletic events were the center of interest. In the 
ball game the Bluffers defeated the Howlers by a 
score of 31 to 20. A dinner with the usual embellish- 
ments followed the ball game. At the conclusion of 
the dinner Vice-President H. B. Zevely awarded the 
prizes to the winners of the various events with 


appropriate remarks, 


30 


Thursday 


LIFE _INSURANCE 


ESTABLISHES INSURANCE. DE. 
PARTMENT 


Railroad to Pay Death Benefits 


A circular has recently been issued by £, p 
Ripley, president of the Atchison, Topeka and 
Santa Fe Railroad Company, in which he calls 
attention to the fact that for some time pag 
the directors and officers of that company haye 
been considering a plan of paying benefits to 
the families of employees dying while in the 
service of the company. Naturally it has been 
very difficult to ascertain, with any degree of 
certainty, the cost of such a scheme. 

The present year being one of such unusual 
prosperity, and feeling that the results attained 
are due in part to the efforts of the employees, 
Mr. Ripley states that he desires to recognize 
these efforts in a more substantial manner, 
Beginning on July 1, 1916, the company purposes 
to pay to the beneficiary or beneficiaries of any 
employee who has been in the service of the 
company for two or more years continuously, 
or in case of his failure to make such discrimi- 
nation, then to his next of kin dependent upon 
him, the sum of five per cent of the salary he 
should receive during the twelve months imme- 
diately preceding his death, multiplied by the 
number of years of continuous service in the 
company, provided the maximum amount to be 
so paid shall be one year’s pay but shall not 
be in excess of $3,000, and provided that the 
minimum shall be $250. 


Group Insurances in the Travelers 


Among the important group insurance risks 
written recently by the Travelers Insurance 
Company are the following: 


The Ess-Arr Knitting Works, Brooklyn, N. Y. 
—Effective July 1, each person after one year of 
employment, $500, and for each additional five 
years of employment $500 additional. 

Tuthill Spring Company, Chicago, I1l.—After 
six months of employment, $500; upon comple- 
tion of one year, $600, adding $100 each year up 
to a maximum of $1000. 

Chicago Retort and Fire Brick Company, Chi- 
cago, I11l.—Two hundred and fifty dollars at the 
end of one month; $350 at the end of six months; 
$500 at the end of one year; $750 at the end of 
two years. 

Waite Grass Carpet Company, Oshkosh, Wis. 
—Five hundred dollars at the end of one year, 
increasing $100 each year up to a maximum of 
$1000. 

Chautauqua Traction Company, Chautauqua, 
N. Y., Jamestown Street and Railway Company, 
Jamestown, N. Y., and Jamestown and West- 
field and Northern Railroad Company, James- 
town, N. Y.—Five hundred dollars at the end 
of six months, increasing to $1000 at the end of 
five years. 


In addition to these, the company has just 
closed a group life insurance contract provid- 
ing for one year’s salary on every employee of 
two of the largest and oldest banks in NeW 
York. Some 500 or 600 employees are included 
in these. 


New Directors of Home Life 


At a meeting of the directors of the Home Life 
of New York, held on July 17 at the company’s 
office, Henry Moir and George W. Murray weté 
elected directors. Mr. Moir has been connected 
with the Home Life as actuary since 1909. Mr. 
Murray has held the position of superintendent 
of agencies of the company since 1893. 
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COST OF WAR LOSSES 


Special Committee Reports on Revised 
War Clause 


BRITISH AND CANADIAN EXPERIENCE 


Details of Report—Comments by Manager 
Robert Lynn Cox 


Suggestions intended to cover war hazards, 
including a war service clause for policies, are 
contained in a report made to the Association 
of Life Insurance Presidents by a special com- 
mittee consisting of the following: Henry 
Moir, chairman, actuary, Home Life Insurance 
Company; Wm. A. Hutcheson, actuary, Mutual 
Life Insurance Company; J. V. E. Westfall, as- 
sistant to the president, Equitable Life Assur- 
ance Society; James L. Howard, secretary, 
Travelers Insurance Company; and Henry Abels, 
secretary, Franklin Life Insurance Company. 

The question as to whether the clause sub- 
mitted shall be used in times of peace or in 
war time only is left to the decision of each 
company individually. 

The committee recommended the following 
war clause: 


MILITARY OR NAVAL SERVICE 

During the first ten years of this policy military or 
naval service in time of war is a risk not assumed by 
the company unless the insured shall give notice 
thereof to the company within thirty-one days after 
entering on such service, and pay such extra pre- 
miums as the company may fix therefor. In event of 
the insured entering upon such service and failing to 
give such notice, or failing to pay such extra pre- 
miums at the times and in the manner required, the 
liability of the company for death of the insured dur- 
ing such period of ten years, while engaged in or as 
a result of such service, shall be limited to the re- 
serve at the time of death, less any indebtedness here- 
on to the company. 

NOTES 


1, Some companies may find it judicious to define 
“reserve,” 

2, A company with an automatic premium lien 
clause. may have to introduce special provisions to 
meet the circumstances. 

3. Other details of similar nature are left to indi- 
vidual companies. 

The committee is unanimous in offering this general 
form of clause to be included in the contracts of the 
several companies at such time as each company may 
find its adoption advisable. 

In order that the above clause may be effective, a 
change should also be made in the incontestable clause 
somewhat as follows: 


INCONTESTABLE CLAUSE 
This policy shall be incontestable after two years 
lone year] from its date, except [for fraud] for non- 


payment of premiums, or for violation of the provision 
relating to military or naval service. 


DISABILITY BENEFITS 

_It is apparent that the risk of permanent and total 
disability would be greatly increased in event of war, 
and the following clause has been drafted to meet this 
danger: 

The foregoing provisions for waiver of premiums 
[and for the annuity benefits] in event of permanent 
total disability [and for double indemnity in event of 
death by accident] shall become null and void if the 
Insured shall engage in military or naval service in 
time of war [and the additional premium therefor shall 
cease to be payable]; provided that, upon the presen- 
tation after the termination of such service of evi- 
dence satisfactory to the company that the insured is 
acceptable for the said additional benefits, said pro- 
visions will again become operative [on payment of 
the additional premium aforesaid]. 


NOTE 
Some companies may find it desirable to make a 
refund of the extra premium for disability from the 
ate of cancellation and up to the next renewal date. 


MANAGER’S COMMENTS 


Accompanying the report was the following 
letter by Manager Robert Lynn Cox: 


Enclosed you will find a copy of the report of the 
committee which was appointed, pursuant to authority 
conferred upon me by unanimous vote at the meeting 
of the Association held on May 19, 1916, to draft a 
Suitable war service clause in accordance with the 
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opinions expressed at such meeting with respect to the 
general tenor thereof. 

It should be noted that, notwithstanding the action 
of the meeting in directing the appointment of this 
committee, no action was taken thereby with reference 
to the use of a war service clause by the several com- 
panies. 

A general discussion of the experience of the com- 
panies with respect to the war risk took place at the 
meeting. This discussion included accounts of the 
experience of British companies in the Boer War of 
1899-1902, and of British and Canadian companies in 
the present European War. It was apparent that the 
American Civil War and the Spanish-American War 
could not be regarded as criteria. At the time of the 
former, the business of life insurance was in its in- 
fancy. The latter was both brief and of less than 
secondary importance. In neither was a_ sufficient 
number of insured lives exposed to the war risk for a 
sufficient period to afford any basis for a definite ex- 
perience. Moreover, the marked increase in the de- 
structiveness of warfare since the Sixties, and even 
since 1898, and the corresponding effect upon its haz- 
ard, makes it obvious that statistics derived from those 
conflicts would be wholly inapplicable to war under 
modern conditions, 


ENGLISH EXPERIENCE 

At the inception of the Boer War the English offices 
applied the customary “five guineas per cent” rate (an 
annual charge of approximately $50 per thousand dol- 
lars of insurance) to meet the probable cost of the 
extra mortality due to the war risk. Experience, 
however, showed in the early stages of the war that 
the true net extra cost of the mortality of officers, who 
were the most heavily insured, was about eight per 
cent. The five per cent rate was at first adopted by 
the English and Canadian companies for the present 
European war. The mortality of British infantry of- 
ficers during the first eleven months of the European 
war is shown to have been over eighteen per cent of 
the number exposed (6029). (See Address by Mr. 
Db. H. Gordon Smith, president, Insurance Institute 
of Yorkshire, February, 1916.) Increases were, there- 
fore, found necessary before the expiration of the 
first calendar year of the war, and it 1s reported that 
the rates have now increased to from fifteen to twenty- 
five per cent, while one or two companies quote even 
thirty per cent of the face of the policy for a single 
year’s protection, which is practically prohibitory. 
This latter may, however, be regarded as probably 
meant as a refusal to write the business. 


COST OF WAR 

It was evident from this discussion that the extra 
cost due to the war risk is incapable of determination 
in advance, and although the representatives of a small 
minority of the companies present declined to concur 
in the view that a war clause should be inserted in 
civilian policies issued in time of peace, it was unani- 
mously agreed that any war clause used should leave 
the companies free to determine the amount of extra 
premium from the actual outlook and ultimately from 
their own experience in event of war. 

There was like unanimity of opinion that the limi- 
tation of the operation of the war clause to the yon 
of ten years from the date of insurance would give 
the companies sufficient practical protection from the 
war risk. This view was based upon the considera- 
tions: (1) that the war risk is ‘largely confined to 
youth, (2) that large policies are comparatively infre- 
quent upon young lives, and (3) that the risk de- 
creases with the increase in the reserve. Similarly, it 
was agreed that the policyholders snould have, as an 
alternative to the payment of extra premiums, the 
right to a continuance of the insurance, notwithstand- 
ing the war risk, at an amount equivalent to the legal 
reserve against their policies, and that the operation of 
any provision in the policies for benefits in event of 
disability should become suspended automatically dur- 
ing war service. 

The committee has embodied the principles laid 
down at the meeting in the clauses submitted in such 
a manner as, we think, will conform with the statu- 
tory requirements in all the States. In addition to a 
draft of the war service clause proper, and of amend- 
ments to the disability clause, the committee has for- 
mulated a necessary amendment to the incontestable 
clause. As indicated in the report by means of brack- 
ets and footnotes, changes will have to be made by in- 
dividual companies adopting these clauses, in order to 
make them conform to the provisions and language 
of their policies. This, we think, can readily be done 
without changing the legal effect of the various 
clauses. In view of the action taken at the meeting 
of May 19, it should be noted that in accordance with 
Article VIII of the Constitution and By-Laws of this 
Association, no recommendation is made that the com- 
panies insert a war clause in civilian policies in time 
of peace; but the work of the committee is submitted, 
and the recommendation is made that such companies 
as determine to employ war service provisions adopt 
the clauses which have been framed by the committee. 


Changes in the Prussian Life 
Jacob Dannenbaum, an eminent banker in 
Berlin and chairman of the board of directors 
of the Prussian Life Insurance Company, having 
died April 25, after serving twenty-eight years 
as a member of that board, the company at its 
annual meeting on May 19 filled the vacancy by 
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the election of Hermann Heyl, who has been 
connected with the company during the past 
fifty years in various capacities, including that 
of general manager, and latterly as vice-chair- 
man of the board. The vice-chairmanship was 
filled by the election of Marschall von Bieber- 
stein, the venerable privy councillor. No 
changes were made in the staff of executive 
officers. 





Reserve Loan Life’s Campaign 

The campaign inaugurated by the Reserve 
Loan Life of Indianapolis, having for its ob- 
ject an issue of $10,000,000 of business dur- 
ing the year, is, according to a report from the 
ageucy department, proving very successful. 
The company has furnished the field force with 
a new policy insuring the beneficiary and is 
distributing $3000 in cash prizes to successful 
agents. The company also circulates its com- 
pany paper under the caption of ‘‘Push,’’ which 
it follows up with visualized letters of encour- 
agement to its agents. The result of the cam- 
paign for the first six months shows applica- 
tions for $5,861,623 of insurance and a net gain 
of $1,755,892 of insurance in force. With the 
best six months of the year ahead of the agency 
force a larger production can be looked for than 
in the first half year. The agency départment 
feels that the hardest part of the campaign has 
been successfully met and overcome and that 
the issued business of the company should ex- 
ceed $10,000,000 by December 31. 


An Efficiency System 

The Equitable Life Assurance Society has de- 
vised a system of reports for its fieldmen which 
aims to increase their efficiency as well as to 
secure valuable information. The weekly re- 
port is to be filled in each day by the agent, 
showing the hours employed as well as the 
routine of each day’s work. The daily report 
is to be used by the agent in listing his inter- 
views for the day and outlining his work for the 
next day. The monthly review is used by the 
general agents and agency managers in advis- 
ing the agents as to their report for the past 
month in reference to calls, interviews and the 
comparison of the business paid for and allot- 
ted for the year, with a comparative record of 
the previous year. The monthly summary is 
used in advising the home office of the results 
accomplished by the agents under this plan. 


United States Life Tables, 1910 


An interesting and instructive volume has 
just been issued by the Bureau of the Census 
with the title United States Life Tables, 1910. 
The tables were prepared by Prof. James W. 
Glover, of the University of Michigan, and are 
based upon the population of 1910 in the origi- 
nal registration States and selected States and 
the deaths occurring in 1909, 1910 and 1911. The 
tables exhibit at each age, among other things, 
the rate of mortality per thousand, the com- 
plete expectation of life in years, and the aver- 
age annual death rate per thousand. 





Detroit Life Convention 

The Detroit Life of Detroit will hold its an- 
nual agents’ convention at the home office on 
August 8, 9 and 10. The programme of the con- 
vention has been announced, and it is evident 
that there will be but little time given to busi- 
ness. Only one of the three days will be given 
over to addresses and business—August 10, The 
subjects that will be then taken up are of un- 
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usual interest and importance. The remainder 
of the programme is devoted to social events 
and pleasure trips. A banquet will conclude the 
session. The Detroit Life has making 
rapid progress during tiie current year. In June 
the production was $352,000, and thus far in 
July it has exceeded $160,000. 


been 


Group Policy Secured 

Through Abraham Schwab, one of the leading 
men in the group department of the Equitable 
Life, the Barnet Leather Company of New York 
insured its 500 employees for their annual 
salaries, but not in excess of $3,000. The em- 
ployes who are serving in the National Guard 
on the Mexican border are also insured. 

Morris §. Barnet, head of the company, is 
well known on account of hig interest in, as 
well as his gifts to, different charitable institu- 
tions. The total insurance involved in the 
Barnet Leather Company will be approximately 
$1,000,000. Their plants are located at Little 
Falls, N. Y. 


Life Notes 


—The Acme Mutual Life of Forest City, Ark., has 
filed its articles of incorporation, The incorporators 
are Eugene Williams, J. A. Bogart and S, H. Mann. 

An industrial life insurance 
superintendent for its Pennsylvania field. 


seeks a 
Details of 


company 
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the offer are given in the advertising columns of this 
issue. 

—Frank W. Maughon has been appointed manager 
of the Birmingham agency of the Volunteer State Life 
of Chattanooga. Mr, Maughon formerly represented 
th American Bankers in Tennessee. 


—-An examination of the Manufacturers and Mer- 
chants Life of Rockford made by the Illinois Insur- 
ance Department shows assets of $213,220, insurance 
in force of $1,243,194 and an impairment of capital of 
$11,605. 


—‘‘The United English Nations” is the title of an 
address by Darwin P. Kingsley, president of the New 
York Life, delivered at the 125th commencement of 
the University of Vermont, of which he is an alumnus. 
The address has been printed in pamphlet form. 


The membership campaign of the Life Under- 
writers Association of New York has been extended 
until August 15, when it is hoped that the number of 
1000 will be enrolled. There are now something more 
than 700 members, and it is believed that a little 
effort will easily produce the desired number. 


—The Illinois Life has issued a special folder en- 
titled, “For Your Protection,” containing suggestions 
for the preservation of the health of the men in mili- 
tary service. It was prepared by Capt. E. D. Kil- 
bourne, of the medical corps of the United States 
Army, and is available for all members of the National 
Guard, 


—R. E. Lee Jones, for many years general agent at 
Springfield, Ill., for the Bankers Life Company, has re- 
tired from his association with the company and from 
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the insurance business to remove from Illinojg to 
Louisiana, where he has bought a plantation near 
Baton Rouge. He has been succeeded by J. R. Curtis 
and C, J. Wahosky. 


—Earle W. Hodges, Secretary of State of Arkansas, 
has announced that he has formed a partnership with 
W. Hix Mallory to enter the insurance business upon 
his retirement from office, January 1, 1917. The firm 
of Mallory & Hodges has signed a general agency cop. 
tract with the Reliance Life of Pittsburg, with head. 
quarters at Little Rock, 

At a special meeting of the New England 
Womens Life Underwriters Association delegates were 
appointed to attend the convention of the national 
body, to be held at St. Louis. The delegates ang 
alternates include Mrs. F. E. Shaal, Mrs, L, M, 
cowick, Mrs. S. A. Boyle, Mrs, E, M. Fales, Mrs, ¢ 
M. Raynolds and Miss Conlin. 

—J. M. Mackintosh, superintendent of branch No, 2 
of the Prudential at Cleveland, Ohio, was tendered a 
banquet by his staff, at the Colonial Hotel last Thurs. 
day, when he was presented with a handsome diamond. 
set locket in honor of his twenty years of service with 
the company. B. L. Worthington, West division man 
ager, made the presentation address. 

—E. D. Sampson has resigned as superintendent 
for the Mutual Life of New York, under Virginia 
Manager Samuel B. Love, in order to accept the dis. 
trict managership at Richmond for the same company, 
He will be succeeded by W. O. Roper, a native Vir. 
ginian, who has been serving as special representative 
in Missouri for the Mutual Life for some time past, 





For other life news see blue pages. 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION, 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocketbook 
of Information”’ and ‘‘Special Agents’ and Adjusters’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local A 
An idea of the broad scope of this work may be obtained by a glance 
at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 


VI. Electric Light and Power Installation. 


There isa copious Index which will enable the reader to locate 
quickly any particular item of information. 


Prices of the AGENTS’ AND INSPECTORS’ PocKET-BOOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 


Per copy, 
12 Copies, = = 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 
INSURANCE EXCHANGE. 


PROTECTION 


By GEORGE VELTEN STEEB 


Handbook.”’ 


gent. 


Construction. 

Special Construction and Notes. 
Fire Doors and Shutters. 
Heating. 

Lighting. 


Sprinkler Equipment. 

Fire Pumps. 

Fire Pumps and Notes. 

Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 

Other Fire Appliances. 

Oils, Varnishes, Benzine, etc. : 

Oily Waste and Other Spontaneously Combusti- 
ble Material. 

Waste and Rubbish. 

Special Information. 

Watchman and Watchman’s Time Recording 
Apparatus. 

Miscellaneous Information and Tables. 

Hazards. 


$48.00 
$90.00 


$2.50 25 Copies, = = 
$24.00 50 Copies, = = 
100 Copies, = = $150.00 





135 WittiAM STREET 
NEW YORK. 
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